VGS: Explanation for the difference in financial statement 2017 year on year
On 29 Mar 2018, Vietnam Germany Steel Pipe Joint Stock Company explained the difference in audited financial statement 2017 year on year as follows:

	No.
	Target
	2017
	2016
	Difference (%)

	I
	Financial statement of holding Company
	
	
	

	1
	Net revenue 
	3,901,374,183,554
	3,026,478,875,350
	+ 28.91

	2
	Profit after tax
	39,197,640,152
	52,561,271,806
	- 25.42

	II
	Consolidate financial statement 
	
	
	

	1
	Net revenue 
	5,980,106,005,543
	4,550,905,327,894
	+ 31.40

	2
	Profit after tax
	71,332,327,366
	81,509,464,990
	- 12.49


Explanation:
1. In 2017, world steel price increased from 20 – 30%. Therefore, average selling price increased. Besides, output of sales of holding company, subsidiaries and affiliated companies increased from 10 – 15%. Therefore, revenue from sales in financial statement of holding Company and consolidated financial statement 2017 of the Company increased year on year

2. In addition, by the end of QIII.2017 and QIV.2017, domestic consumption was very slow due to low demand and psychological (fear prices will fall). Therefore, the inventory turnover was limited. Interest expense increased correlatively 
3. Besides, in the last 6 months of 2017, world steel price increased highly. However, the plants reduced selling price continuously because domestic consumption was very slow. Therefore, cost of goods sold increase. This led to the decrease in gross profit from sales

